1. Calculate the number of units sold.
     Number of units sold = Beginning of inventory+ purchase – ending of inventory
          Number of units sold= 3+2-1= 4
2. Calculate cost of goods sold, cost of ending inventory, and gross margin for Best Buy using the weighted-average inventory costing method.
Weighted-average cost per unit = (2*$15) +( 3*$30) /(3+2) =$12 units
Cost of goods sold= (3*$10) +(2*15) – (1*$12) = $48
The cost of ending inventory = 1 unit@$12 = $12
Gross margin = sales – cost of goods sold= ($32*4) = $48
3. Calculate cost of goods sold, cost of ending inventory, and gross margin for Amazon using the FIFO inventory costing method.
The cost of ending inventory = 1 unit @ $15 = $15

The cost of goods sold = opening stock + purchases - closing stock = (3 * $10) + (2 * $15) - (1*$15) = $30 + $30 - $15 = $45

The Gross margin = Sales - Cost of goods sold = ($32 * 4) - $45 = $83
4. Calculate cost of goods sold, cost of ending inventory, and gross margin for Target using the LIFO inventory costing method. 
The cost of ending inventory = 1 unit @ $10 = $10
The cost of goods sold = opening stock + purchases - closing stock = (3 * $10) + (2 * $15) - (1*$10) = $30 + $30 - $10 = $50
[bookmark: _GoBack]The Gross margin = Sales - Cost of goods sold = ($32 * 4) - $50 = $78
5. If prices are decreasing, would FIFO or LIFO produce the highest income? Explain. 6. Would FIFO or LIFO produce the highest inventory cost on the balance sheet if prices are rising?
When the price is decreasing, the FIFO company income would also increase. Is it because when the price decrease cost of inventory leads to a decline in the cost of goods sold. When the cost of goods produced is low, the profit will be high. 
